
Poverty eradication, the confluence of 
multiple crises and recovery strategies:

the experience of Costa Rica

May 2023
Andrés  Fernández  Arauz
andres.fernandez@cpc.cr

mailto:andres.fernandez@cpc.cr


“No other investment yields as great a return 
as the investment in education. An educated 

workforce is the foundation of every 
community and the future of every economy.” 

(Brad Henry) 



A small country located in the center of America…

Source: OECD Economic Surveys: Costa Rica 2023



With a public debt of 70% of GDP…

Source: OECD Economic Surveys: Costa Rica 2023



With a fragmented labor market…

Source: OECD Economic Surveys: Costa Rica 2023



And a fragile education system…

Source: OECD Economic Surveys: Costa Rica 2023



Costa Rica was one of only six OECD countries where life expectancy 
did not decline in 2020…

Source: OECD Economic Surveys: Costa Rica 2023



But also was one of the three OECD countries where school closures 
were the longest…

Source: OECD Economic Surveys: Costa Rica 2023



The labor market has seen a growing gender gap...

Source: OECD Economic Surveys: Costa Rica 2023



And income decreased...

Source: Fernández (2021). Unemployment, poverty, and inequality in Costa Rica during the COVID-19 pandemic.



Monetary poverty increased, but multidimensional poverty decreased....

Source: Fernández (2021). Unemployment, poverty, and inequality in Costa Rica during the COVID-19 pandemic.



And the private sector has contributed to multidimensional poverty 
reduction....

Source: Fernández (2022). bMPI supporting the private sector to achieve the eradication of multidimensional 
poverty in Costa Rica.



The budget designated for education has been decreasing consistently 
since 2018 and shows no signs of stopping....

Source: Fernández (2023). Own calculations



Costa Rica is one of the three countries with the lowest educational 
investment per student in the OECD....

Source: OECD. Education at a Glance (2020)



Educational crisis?

Source: Media report, around september 2021



Final comments

Poverty reduction should not only be achieved through temporary relief provided
by direct cash transfers but should also be strengthened based on the generation
of quality jobs.

Generating these jobs is not an easy task, but they will require a highly-skilled
population.

Therefore, reducing the budget allocated to education is not a positive decision if
Costa Rica aspires to continue being an attractive country for foreign investment.



“Those who cannot remember the past are 
condemned to repeat it”

(George Santayana, The Life of Reason, 1905)



Thank you
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