
Thirty  years after  the “Washington Consensus” ,  is  there a new pol icy consensus
that addresses the problem of inequal i ty? There is  widespread acceptance that
mult iple ,  interrelated,  and mutual ly  reinforcing inequal i t ies exist  and that  these
inequal i t ies are general ly  “ too high”.  These inequal i t ies matter ,  both
intr insical ly  and because of  their  instrumental  effects on economic eff ic iency
and pol i t ical  inst i tut ions.  There is  less consensus on what the actual  levels of
income inequal i ty  are.
In pol icy terms,  there is  something approaching a consensus regarding the
desirabi l i ty  of  var ious “pre-distr ibut ion” pol ic ies,  ranging from early  chi ldhood
development to investment in better  teaching,  as wel l  as in the need for  sharper
ant i trust  regulat ion,  f reer  labor unions,  and more progressive taxat ion.  But
much less is  known about how to provide the poor with genuine opportunit ies
to break the cycle of  intergenerat ional  t ransmission of  disadvantage in a
durable way.
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