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Promoting Structural
Transformation through
Industrialization

ACCELERATING GLOBAL ACTIONS FOR A WORLD WITHOUT POVERTY
Inter-agency Expert Group Meeting on Implementation of the Third United Nations Decade
for the Eradication of Poverty (2018-2027)

United Nations Economic Commission for Africa
Addis Ababa
18-20 April 2018
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Office of Strategic Planning, Coordination and Quality Monitoring
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What is Structural Transformation?

Structural transformation is the change in the long-
term composition and distribution of economic
activities. The growth of a country’s economy is at
the core of the matter as it corresponds to a
transition from lower to higher productivity sectors

Long-run trends show positive association with
economic development
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Structural Transformation Approaches

Changing importance of economic
sectors

First approach Changing contribution of major
sectors to GDP/income

Manufacturing is the main engine
of economic growth/productivity

Second approach [y
Focus on spillover effects

INCLUSIVE AND SUSTAINABLE INDUSTRIAL DEVELOPMENT @ @ @ @ @ WWW.UNIDO.ORG



75T RN\ | B
IﬁNIDq UNITED NATIONS s“ F'.‘. SUSTAINABLE DEVELOPMENT GOAL 9
\\\@/1/ INDUSTRIAL DEVELOPMENT ORGANIZATION " \V‘ INDUSTRY, INNOVATION AND INFRASTRUCTURE
Structural Transformation & Impact
Pathways
Direct contribution
to labour market,
and through
spillovers and
indirect effects
Positive links
between economic Economic
growth and growth
structural
transformation

manufacturing
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Sustainability

Income increase, poverty alleviation, shared
prosperity

Inclusive and Sustainable Growth &> Distribution

AR

Framework conditions / horizontal issues
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Industrial development &> Service and agricultural development
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Food and beverages e Textiles Motor vehicles ~ &= ..
Factor Utilization «-> Productivity Growth <> Institution and infrastructure
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Labour, Capital, Land, Energy, Raw Technology, Skills and Education, Government Regulations and
Materials, Entrepreneurial Ability Quantity of Capital, Management Incentives, Soft and Hard
Infrastructure
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Emerging Issues
* Digital development and trends — industry 4.0

* Technological infrastructure
* Digital skills
* Security
e Governance structures
* Environmentally sustainable
* Green industries
e circular business models
* Financing for development
* Cross sectoral policy making

* Private sector development
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